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Outline

• Texas’ economy, labor market, & fiscal situation 

• Importance of institutions to prosperity

• High taxes are always a spending problem

• Conservative Texas Budget Coalition’s priorities

http://www.conservativetexasbudget.com/


Economic & Fiscal Situation

• Texas is 10th largest world economy, excluding CA:
– Economy grew faster 2017-18 after slower 2015-16
– Federal tax & regulatory reforms support growth
– Federal Reserve tightening credit: rates too low for too long
– Falling oil prices (~10% of real private economy/+20% in 80s)

• 2015 Texas Legislature:
– Passed 2016-17 Conservative TX Budget (CTB) < 6.5% growth
– Left billions of dollars on table & $10 B in Rainy Day Fund 
– Passed $4 B in tax and fee relief

• 2017 Texas Legislature:
– Sustained 2016-17 CTB with supplemental bill < 6.5% growth
– Passed 2018-19 CTB < 4.5% growth
– Spent $1 B in RDF & Delayed $1.8 B transportation funds 
– Did not raise major taxes/fees & $12.5 B RDF



Institutions Matter: Texas Model Works

Note: Blue Cell=Best, Red Cell=Worst
Source: TPPF, Do Institutions Matter for Prosperity in Texas and Beyond?

Measure U.S. Texas Florida California New York

Economic Freedom of North America 6th (World) 3rd 1st 47th 50th

State Business Tax Climate Index -- 15th 4th 48th 49th

State-Local Spending Burden -- 37th 48th 6th 3rd

State-Local Tax Burden -- 46th 34th 6th 1st

Avg. U-3 Unemployment Rate (00-17) 6.4% 5.8% 6.3% 7.7% 6.2%

Avg. U-6 Underutilization Rate 11.6% 10.5% 12.0% 14.3% 11.1%

Avg. Labor Force Participation Rate 65.0% 66.1% 61.7% 64.6% 62.1%

Avg. Employment-Population Ratio 61.0% 62.3% 58.0% 59.9% 58.3%

Total Civilian Emp (12/07-12/17) +5,723,000 +2,024,000 +979,000 +1,564,000 +132,000

Avg. Top 10% Income Shares (00-15) 47.8% 47.0% 55.0% 50.2% 57.1%

Supplemental Poverty Measure (15-17) 14.1% 14.7% 18.1% 19.0% 15.5%

https://www.texaspolicy.com/content/detail/do-institutions-matter-for-prosperity-in-texas-and-beyond


U.S. Labor Market Sends Mixed Signals

Source: U.S. Bureau of Labor Statistics

https://www.bls.gov/news.release/empsit.nr0.htm


Texas, America’s Jobs Engine

Data are Cumulative Monthly Total Civilian Employment from 
the U.S. Bureau of Labor Statistics from 12/2007 to 4/2019.

Texas has created 23% of total U.S. employment increase since pre-Great Recession

https://www.bls.gov/lau/rdscnp16.htm#data


Texas has Created 17% of All Nonfarm 
Jobs Since Great Recession Started

Data are Cumulative Monthly Total Nonfarm Employment from 
the U.S. Bureau of Labor Statistics from 12/2007 to 4/2019.

https://www.bls.gov/news.release/laus.nr0.htm


Texas Created 294,200 Net Nonfarm Jobs 
In the Last 12 Months

Seasonally adjusted nonfarm employment data are from 
the U.S. Bureau of Labor Statistics.

https://www.bls.gov/news.release/laus.nr0.htm


Texas' Unemployment Rate 
At or Below 5% for 57 Straight Months

Seasonally adjusted nonfarm employment data are from 
the U.S. Bureau of Labor Statistics.

https://www.bls.gov/news.release/laus.nr0.htm


Mostly Lower Unemployment Rates 
in Texas Since Great Recession

Source: Dallas Fed, Texas Economy Starts 2018 Firing on All Cylinders 

https://www.dallasfed.org/~/media/documents/research/swe/2018/swe1801d.pdf


Texas’ Labor Force Participation Rate 
Remains Above Others Since 2009

Seasonally adjusted nonfarm employment data are from 
the U.S. Bureau of Labor Statistics.

https://www.bls.gov/news.release/laus.nr0.htm


Texas' Employed Population Rate 
Remains Above Others Since 2008

Seasonally adjusted nonfarm employment data are from 
the U.S. Bureau of Labor Statistics.

https://www.bls.gov/news.release/laus.nr0.htm


Texas' Prime-Age Employed Population 
Higher than Others Since 2009

Seasonally adjusted nonfarm employment data are from 
the U.S. Bureau of Labor Statistics.

https://www.bls.gov/news.release/laus.nr0.htm


Diversified TX Economy Continues Robust 
Job Creation Across Most Sectors

Source: Job growth 2019 YTD (percent), Dallas Fed, Your Texas Economy.

https://www.dallasfed.org/-/media/Documents/research/econdata/texaseconomy.pdf


Texas’ Metros Sustain Positive Job Growth

Source: Dallas Fed, Your Texas Economy.

https://www.dallasfed.org/-/media/Documents/research/econdata/texaseconomy.pdf


Not Just Low Wage Jobs: Job Growth 
Across Wage Quartiles, 2000–14

Source: TPPF, A Labor Market Comparison: Why the Texas 
Model Supports Prosperity

http://www.texaspolicy.com/content/detail/a-labor-market-comparison-why-the-texas-model-supports-prosperity


Not Just Low Wage Jobs: Job Growth 
Across Wage Quartiles, 2005–2014

Source: Dallas Fed, Annual Report 2015

https://www.dallasfed.org/fed/annual/2015/jobs-and-wages.aspx


Income Inequality Lower in Texas than 
Other Large States and U.S. Average

Source: Mark Frank, Sam Houston State University

http://www.shsu.edu/eco_mwf/inequality.html


Texas is America’s Export Leader 
for 17 Straight Years

Source: Dallas Fed, Your Texas Economy.

https://www.dallasfed.org/-/media/Documents/research/econdata/texaseconomy.pdf


Texas’ Potential Economic Challenges

• Lower oil prices: But more diversified economy
– 1980s: 21% of real private economy; 5% of labor force
– Today: ~10% of real private economy; ~2% of labor force

• More diversification from market activity, NAFTA, 
pro-growth policies

• Federal cuts in taxes & regs support growth

• Slower global growth & federal government policies 
may be impediments

https://www.texaspolicy.com/content/detail/people-prosper-from-trade-nafta-and-texas


Fiscal Prospects Support Opportunity

• No recent examples of consecutive Conservative 
Texas Budgets, defined as budget growth<pop+inf:
– 2003: Dealt with a $10 B shortfall and passed a CTB but 

massive budget increase in 2005
– 2011: Passed a CTB but delayed payments for Medicaid 

& education led to a large budget increase in 2013

• Until…
– 2015: Passed potential 2016-17 CTB, provided tax relief, 

and left money on the table 
– 2017: Sustained 2016-17 CTB, passed potential 2018-19 

CTB, and did not raise major taxes or fees

https://www.texaspolicy.com/the-real-texas-budget-2018/


$58.5 B, 
Other $78.9 B, 

Health & 
Human 
Services

$81.0 B, 
Education

2018-19 Total Approps: $218.4 B 

with $1.8 B transportation fund delay 

(4.46% increase) 

$71.9 B, 
Federal 
Funds $106.7 B, 

General 
Revenue

$33.5 B, 
Other

$6.3 B, GR-
Dedicated



ESF Keeps Growing: 4.9 million barrels of 
oil/day is highest since 1981

Source: Dallas Fed, Your Texas Economy.

https://www.dallasfed.org/-/media/Documents/research/econdata/texaseconomy.pdf


Rainy Day Fund Reaching Near Cap: 
Lower Cap for Property Tax Relief

Source: Legislative Budget Board, Economic Stabilization Fund.

http://www.lbb.state.tx.us/Documents/Publications/Presentation/ESF_Infographic_January_2019.pdf


General  Revenue-Related Funds 
Estimated Up 8.1% in 2020-21 Period

Source: Texas Comptroller, Biennial Revenue Estimate

https://comptroller.texas.gov/transparency/reports/biennial-revenue-estimate/2020-21/


Texas Comptroller’s 2020-21 BRE

• 2018-19: $2.7 B expected ending balance 
• 2020-21: 9.89% spending limit based on 8.39% 

increase in pop&inf + 1.5% for Harvey by LBB

$ in Thousands
FY2018

Proj/Actual
FY2019
Proj/Est

FY2020
Proj/Est

FY2021
Proj/Est

Real GDP 3.0% 4.0% 2.8% 2.3%

Nonfarm Employment 2.6% 2.5% 1.9% 1.3%

Unemployment Rate 4.0% 3.6% 3.5% 3.7%

Taxable Oil Price $60.58 $53.00 $50.00 $53.00

Sales Tax $31,937,235 $33,791,034 $35,117,789 $36,239,811 

Franchise Tax $3,685,940 $3,902,696 $4,025,306 $4,167,354

Total Tax Collections $55,584,775 $58,069,491 $59,833,023 $62,251,435  

Total Net Revenue $120,165,619 $128,685,943 $132,843,517 $132,723,682

https://comptroller.texas.gov/transparency/reports/biennial-revenue-estimate/2020-21/
http://www.lbb.state.tx.us/LBB_Meetings/Memo_Spending_Limit_Committee_Motion_Adopted-Jan_11_2019.pdf


BUT…Texas has Challenges

• TPPF’s Texas Prosperity Promise
– Eliminate Property Taxes: Start with school M&O
– Education: Student-centered funding, Freedom
– Spending: State & local spending limitations
– Accountability: End tax-funded lobbying & 

government collection of union dues 
– Self Governance: Prioritizing civics education

• Other issues
– Fiscal: Spending, Taxes, Corporate Welfare
– Education: Funding, Choice, TRS, Teacher Pay
– Regulation: Occupational Licensing, Local Zoning 
– Energy: Oil & Gas, Resilient but Not Immune
– Federal: Debt, Regulation, Trade

https://www.texaspolicy.com/about/prosperitypromise


State Spending Problem

Source: TPPF, Real Texas Budget: 2018

https://www.texaspolicy.com/the-real-texas-budget-2018/


Pass Conservative Texas Budgets

Source: TPPF, The 2020-21 Conservative Texas Budget

https://www.texaspolicy.com/the-conservative-texas-budget/


2020-21 Texas Budgets Comparison

Source: TPPF, Conservative Texas Budget vs . The Legislature’s, with Harvey 
recovery funds removed from where appropriate.

https://www.texaspolicy.com/conservative-texas-budget-vs-the-legislatures-budget/


How Education Funding Works



Education Spending Up Over Time

Source: TPPF, Texans Need More Education for Their Money & TEA

https://www.texaspolicy.com/content/detail/texans-need-more-education-for-their-money
https://tea.texas.gov/WorkArea/DownloadAsset.aspx?id=51539627868


Little Change in State Share Ed Spending

Source: TEA

https://tea.texas.gov/WorkArea/DownloadAsset.aspx?id=51539627868


Texas Should Spend More Wisely

Source: TPPF, Texans Need More Education for Their Money

https://www.texaspolicy.com/content/detail/texans-need-more-education-for-their-money


Too Many Abuses of Funds Across State



High Property Taxes: Appraisals?

Source: Dallas Fed, Your Texas Economy.

https://www.dallasfed.org/-/media/Documents/research/econdata/texaseconomy.pdf


High Property Taxes: Rates?

Source: Tax Foundation, State-Local Tax Burden Rankings

https://taxfoundation.org/publications/state-local-tax-burden-rankings/


Property Taxes > Texans’ Ability to Pay

Source: Texas Comptroller and Fed Fred

https://comptroller.texas.gov/taxes/property-tax/docs/96-1728.pdf
https://fred.stlouisfed.org/


Proposed Property Tax Changes 2019-21

Source: Austin’s median listing price of $301,000 and tax rates along with 
each bill’s latest information. TPPF

https://www.texaspolicy.com/texas-legislatures-path-to-a-conservative-texas-budget-and-real-cuts-to-property-taxes/


18 Groups in Conservative Texas Budget 
Coalition Lege Priorities for Prosperity

• Pass another Conservative Texas Budget

• Strengthen tax and expenditure limit

• Eliminate property taxes—Start with school M&O

• Eliminate business margins tax

• Create a Tax Relief Fund

• Increase budget transparency

• More at conservativetexasbudget.com

Excessive taxes and debt are always & everywhere 
a government spending problem. Limit spending to 
let people prosper.

http://www.conservativetexasbudget.com/


Taking these steps will secure that the 
American Dream is not dead – it has 
simply moved to the Lone Star State. 
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