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Conservative Texas Budget

The Issue

The 2015 Texas Legislature started with the state’s coffers overflowing with cash from a robust economy.
Instead of discussing how much to spend, state officials discussed how much to cut taxes. This novel concept
should be the starting point every legislative session.

That Legislature went on to make great strides by passing a conservative budget, defined as an increase by no
more than the key metric of population growth plus inflation, $4 billion in tax and fee relief, and billions of dollars left un-
spent, including more than $10 billion in the state’s rainy day fund.

These prudent fiscal decisions helped keep the size and scope of government from crowding out the productive private sec-
tor—the best economic stimulus—during a slowing economy.

Appropriations of $209.1 billion for the 2016-17 budget period increased 4.3% from the previous biennium. The Conserva-
tive Texas Budget Coalition deemed this a conservative budget because it was below the key metric (population growth plus
inflation) of 6.5% during the previous two fiscal years. This conservative budget must be the first of many given past excessive
trends that have led to a total budget that is 11.8% above this key metric since the 2004-05 budget.

Along with the 2015 Legislature, legislators practiced some budget constraint in the 2003 and 2011 legislative sessions when
they passed budgets that increased by less than this key metric. However, in 2005 and again in 2013, spending by subsequent
Legislatures increased substantially, erasing all of the gains from previous sessions.

Given the current economic climate, there looks to be less tax revenue available than last session, so it may be easier for the
2017 Legislature to pass another conservative budget. However, there will likely be proposals to appropriate more from the
state’s rainy day fund for various budget areas, thereby increasing the budget by more than this key metric when the focus
should be on spending less to lower Texans’ tax burden.

The 13 member organizations of the
Conservative Texas Budget Coalition -
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deal with potentially deep downturns
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2017-2018 LEGISLATOR'S GUIDE TO THE ISSUES

The Facts

o Texas’ total state budget growth is up an estimated 11.8% above the pace of compounded population growth plus inflation since
the 2004-05 budget.

o The 2015 Legislature passed a conservative Texas budget below population growth plus inflation.

« Keeping spending and taxes low is the best path for Texans to achieve more prosperity.

Recommendations
 Adopt a second consecutive Conservative Texas Budget.

o Increase the 2018-19 total budget by less than the estimated increase in the rate of population growth plus inflation based on
actual data for fiscal years 2015 and 2016.

« Passa 2018-19 budget that increases by no more than 4.5% for a maximum total budget of $218.5 billion or state (non-federal)
funds of $147.5 billion.

Resources
The 2018-19 Conservative Texas Budget by Talmadge Heflin and Vance Ginn, Texas Public Policy Foundation (June 2016).

The Real Texas Budget: Why Texas Needs to Ratchet Down Spending Growth by Talmadge Heflin, Bill Peacock, and Vance Ginn,
Texas Public Policy Foundation (June 2016).

TEL It Like It Is: Why Texas Needs Spending Limit Reform by Talmadge Heflin and Vance Ginn, Texas Public Policy Foundation
(Dec.2015).
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http://www.texaspolicy.com/library/doclib/2018-19-Conservative-Texas-Budget.pdf
http://www.texaspolicy.com/library/doclib/The-Real-Texas-Budget-2016.pdf
http://www.texaspolicy.com/library/doclib/PB-TEL-It-Like-It-Is-Why-Texas-Needs-Spending-Limit-Reform.pdf

