








Investing in Liberty

6 Guere are no easy answers, but there are simple
answers. We must have the courage to do what

know is morally rig

Ronald Reagan

AN INVESTMENT MADE IN THE TEXAS PUBLIC POLICY FOUNDATION is an
investment made in the principles of our Founding Fathers. Our thousands of benefactors understand that
the great debates of the day aren’t one political party versus the other, but a contest of differing models: one
managed under the guidance of the state, and the other a system of free markets and entrepreneurship.

Supporters of the Texas Public Policy Foundation are doing their part to ensure an America with a future of
liberty, opportunity, and prosperity—in short, a future where entrepreneurs and students and families can find
their flourishing. They are the reason for our success and the advancement of Texas as a model for the nation.

Not only have these patriots committed to support our daily work, they are now making a much longer-term
commitment that will be permanently recognized in our new headquarters building.

The Lone Star Rising Capital Freedom Fund is an extension of our mission. The campaign was established to
both provide the physical space needed to do our work, and to make a statement: after more than 24 years,
we are here to stay and defend freedom and opportunity for all Texans. It is a remarkable undertaking, but
one we feel is necessary and doable.

The Texas Public Policy Foundation is being called on to provide model policy recommendations, oversee
major national outreach efforts, teach our methods to like-minded groups throughout the nation, and defend
liberty in a variety of policy areas. With the support of our donors, we are eager to fill this role and will have
the infrastructure needed to make it happen.

While several have already stepped forward to make their commitment, name a space within the headquar-
ters, and tell their story within our walls to inspire others to protect and defend the American Dream, there
are hundreds more who have a story to tell. And we are here to tell it.

TOP LEFT TO RIGHT: Wisconsin Governor Scott Walker interacts with Visionaries Meeting guests before a private
Q&A session at the 10th Annual Policy Orientation. | U.S. Senator Ted Cruz tells Houston supporters about the
important role of the Foundation in preserving Texas' limited government, free market principles. | Texas Attorney
General Greg Abbott discusses the Foundation’s leadership on 10th Amendment issues with a donor at a Lone Star
Issues policy event. | A current donor brings a colleague to an in-house Policy Primer, met by Vice President of
Outreach Shari Hanrahan. | Lieutenant Governor Dewhurst looks on as a Foundation supporter enjoys a behind
the scenes tour during Visionaries Meeting. | Foundation donors enjoy dinner at the historic Chateau Bellevue with
other supporters from across the state.
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Sending a Message

6 Gman is not free unless government is limited. There's a

clear cause and effect here that is as neat and predictable
a law of physics: as government expands, liberty contra

Ronald Reagan

IN 2012, THE FOUNDATION'S COMMUNICATIONS department continued its
extraordinary work taking our message of liberty to the halls of Texas government and beyond. Over the
course of the non-session year—and with a presidential election taking up a great deal of the media spotlight—
our media presence radiated outward from Austin to Washington, D.C., and even to Europe.

In short, this was the year that our communications efforts showed the Foundation to be more than a local
institution: we possess a relevance to our movement that few institutions aspire to attain, much less achieve.

We began the year with our largest ever Policy Orientation for the Texas Legislature, attracting nearly 1,000
attendees from Texas and across the nation and attracting the attention of the international media. The
Economist called our 2012 Policy Orientation “a snapshot of what the right is talking about” Nowhere was
this more evident than in the standing-room-only crowd and media buzz surrounding one of the event’s
highlights: Texas’ first U.S. Senate debate co-hosted by the Foundation and Empower Texans. The Foundation
partnered with Univision to broadcast the debate on all 12 of its statewide stations.

Because the Foundation carries on the spirit of liberty conferred to us by the American and the Texas
founders, it was only proper and fitting that in 2012 we celebrated one of the great acts of one of the greatest
champions of freedom—Ronald Reagan. In June, the Foundation was privileged to host the 25th anniversary
commemoration of one of the great moments ending the Cold War: Reagan’s 1987 Berlin challenge to the
Soviet empire to “tear down this wall.” Peter Robinson, the man who wrote that speech, journeyed to Texas to
share his memories of our 40th President.

In August, the Foundation launched a newly designed website, www.TexasPolicy.com. The revamped site
boasts a simple, contemporary design with an array of new tools that improve usability and aesthetics. By the
end of the year, TexasPolicy.com was hosting an average of 8,372 unique visitors per month with total number
of visits to the site up 10.6 percent from the previous year.

In 2012, we earned 275 million media impressions and 4,960 hits around the world. These are impressive
numbers for a state-focused think tank, especially one that is not located in a national media epicenter, and
they point to the high caliber quality of our research and the effectiveness of our communications strategy in
both traditional media and new social media technologies.

2012 ANNUAL REPORT

LEFT TO RIGHT: Bloggers at the 10th Annual Policy Orientation event in Austin. | Governor Scott Walker (WI) recounts the budget
crisis in Wisconsin and how low taxes, pension reform, and dismantling cronyism within public unions spurred job creation in the

region. | Five of Texas’ Republican candidates for U.S. Senate spar in Texas’ first U.S. Senate debate. | Texas State Representative
Raul Torres interviews with KWEX-TV after his appearance on the panel “2Adonde Vamos? Texas Hispanics and the Texas Future.” |
A panel attendee participates in the Q&A session. | Former Chief Economist to the Vice President, Dr. Jared Bernstein, and “father
of supply-side economics,” Dr. Arthur Laffer, compare Texas and the nation’s economic outlook.

TEXAS PUBLIC POLICY FOUNDATION 19



CLOCKWISE FROM TOP
LEFT: Wendy Gramm
and Brooke Rollins in
The Wall Street Journal;
Mario Loyola in National
Review; Chuck DeVore
on Fox News; Mario
Loyola on Glenn Beck;
Jeannette Moll on Austin
television news; Brooke
Rollins guest-hosting the
Mike Gallagher Show.

2012 ANNUAL REPORT

Total Net Assets & Liabilities

REVENUE GROWTH $7.61M
2008-2012
$5.73M
$4.50M
s3.18m $3:37M
2008 2009 2010 2011 2012

$ 8,645,803

TEXAS PUBLIC POLICY FOUNDATION

In the News Financials
e L
|
THE WALL STREET JOURNAL. BALANCE SHEET 2012 INCOME: $7,612,281
Assets
mxsa "CHUCK DEVORE , F%g Cash & Recelval?les $ 1,636,161 INTEREST & MISC: .5%
TEXAS PUBLIC POLICY FOUNDATION | f ; Property & Equipment $ 6,955,361 $37,527
FOX NEWS: NEWLY SWORN-IN EGYPTIAN PRES MOHAMMED M .
Prepaid Expenses $ 54281
Total Assets $ 8,645,803 .
EVENTS: 4.0% INDIVIDUALS: 62.4%

Liabilities $303,719 $4,752,745
Current Liabilities $ 153,970
Long Term Liabilities $ 1,075,000
Deferred Revenue $ 233,700 CORPORATIONS: 12.0%
Total Liabilities $ 1,462,670 $912,179
Net Assets FOUNDATIONS: 21.1%
Equity Prior Years $ 4,303,378 $1,606,111
Equity 2012 $ 2,879,755
Total Net Assets $ 7,183,133

2012 EXPENSES: $4,805,276

OPERATIONS: 4.1%
$195,386

RESEARCH & POLICY: 81.2%

$3,903,901

DEVELOPMENT:14.7¢
$705,989

All financial data subject to review by independent audit.
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BROOKE L. ROLLINS President & CEO

THE HONORABLE ARLENE WOHLGEMUTH
Executive Director; Director, Center for Health Care Policy

THE HONORABLE CHUCK DEVORE
Vice President of Policy

SHARIHANRAHAN Vice President of Qutreach

BILL PEACOCK Vice President of Research;
Director, Center for Economic Freedom

JOSHUA TREVINO Vice President of Communications
JOHN DAVIDSON Health Care Policy Analyst

NANCY DRUART Publications Manager

SARAH FRENCH Director of Development

JAMES GOLSAN Education Policy Analyst

DAVID GUENTHNER Senior Director of Public Affairs

THE HONORABLE TALMADGE HEFLIN
Director, Center for Fiscal Policy

KRISTEN INDRIAGO Director of Communications
MICHAEL JOYCE Events Director

JEREMY KEE Office Administrator

MARC LEVIN Director, Center for Effective Justice

TOM LINDSAY, PH.D.
Director, Center for Higher Education Policy

MARIO LOYOLA
Director, Center for Tenth Amendment Studies

JEANETTE MOLL Juvenile Justice Policy Analyst

JOSIAH NEELEY Energy & Environment Policy Analyst;
Tenth Amendment Studies Policy Analyst

JAMES QUINTERO Senior Fiscal Policy Analyst
VIKRANT REDDY Effective Justice Policy Analyst
RIKKI RISINGER Accounting & Operations Manager
GREG SINDELAR Director of Operations

TRAVIS SPEEGLE Communications Manager

BRENDAN STEINHAUSER Director of Communications
for Right on Crime

GEOFFREY TAHUAHUA Donor Relations Manager

THE HONORABLE KATHLEEN HARTNETT WHITE
Director and Distinguished Fellow, Armstrong Center for
Energy & the Environment
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WENDY LEE GRAMM, PH.D. Chairman Helotes, TX

BROOKE L. ROLLINS President & CEO Austin/Fort Worth, TX

TIM DUNN Vice Chairman Midland, TX
THOMAS LYLES Secretary San Antonio, TX

ERNEST ANGELO JR. Treasurer Midland, TX

JAMES R. LEININGER, M.D. Chairman Emeritus San Antonio, TX

PHIL D. ADAMS Bryan, TX
VICTOR LEAL Amarillo, TX
KENDALL MILLER Houston, TX
BRENDA PEJOVICH Dallas, TX
JEFF SANDEFER Austin, TX
GEORGE SEAY Dallas, TX

KYLE STALLINGS Midland, TX

GEORGE W. STRAKE JR. Houston, TX
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F O UNDA AT ON

900 Congress Ave., Ste. 400 Austin, TX 78701 Tel: (512) 472-2700 Fax: (512) 472-2728
www.texaspolicy.com



