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OUR MISSION

The Texas Public Policy Foundation is a 501(c)3 non-profit, non-partisan research
institute that was established in 1989 to improve Texas by generating academically sound

information about state problems and recommending efficient, effective solutions.

Our mission is to provide opinion leaders, policymakers, the media, and the general public

with the intellectual ammunition to construct a better tomorrow for Texas and the nation.
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July 4, 1776 — Fifty-six men of intellect,
character, and unwavering courage explained to the
world in only 1,337 words the American ideals that
demanded independence. The war for independence
had begun in the hearts and minds of average
men—who signed and pledged their lives, fortunes,
and sacred honor to one another, but also forged a
document that became an expression of freedom
that shaped our country, as well as freedom around

the world.

Who were these people—willing to risk every-
thing in the name of liberty?

Twenty-four were lawyers and jurists. Eleven
were merchants, nine were farmers and large
plantation owners; men of means, well educated.
But they signed the Declaration of Independence
knowing full well that the penalty would be death
if they were captured.

These 56 men who signed the Declaration proved

to the world how a common people, with common
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principles and ideas, can enact policy that allows
the will of individuals, and not the heavy hand of
government, to shape the course of history forever.

These framers of the Constitution had a passion
for liberty and freedom and it was their ideas that
shaped our nation. Today they are the historical
figures whose personal convictions and commit-
ment to principle inspire us. As individuals, we all
have a different story of how we became involved
with these ideals, but it is a shared passion and com-
mitment to principle that drives our work to advance
the principles secured by our Founders—to improve
life and liberty in Texas and the nation.

For the past 18 years, the Texas Public Policy
Foundation has been working diligently with
people—experts, policymakers, and the public—to
shape policy that doesn’t lose sight of our Founders’

vision of a government that is limited in scope and

that promotes freedom, liberty, and economic
opportunity.

To this end, we are delighted to report that 2007
witnessed an end to an obsolete tax affecting all
Texans. This was a great victory for the Founda-
tion’s Center for Economic Freedom, which led the
charge to abolish this outdated tax—saving Texas
taxpayers roughly $210 million per year. Through
extensive research, policy events, and personal
meetings with policymakers, the Center for Eco-
nomic Freedom was a vocal opponent against ef-
forts to reregulate the electric industry. Our voice
was heard. In the end, efforts to inject the costs of
cumbersome government regulation into the pock-
etbooks of consumers were defeated.

In 2007, the Foundation led the charge in the
ongoing battle to curb runaway government spend-

ing and shine a brighter light on how government



OUR PRINCIPLES

Individual Liberty, Personal Responsibility, Private Property Rights,

Free Markets, Limited Government

spends taxpayer money. Our focus on transparency
in state spending led to the creation of an online
searchable database of all state agency expendi-
tures. We worked tirelessly to bring fiscal sanity to
the state budget, and we moved a step closer to this
goal as the state budget grew just under the project-
ed growth in population and inflation, effectively
limiting spending in the approved budget to the
Foundation’s proposed Tax and Expenditure Limit.
Compare this to 18 percent growth in the previous
legislative session and it is clear that we are indeed
making strides in the right direction.

As champions in protecting freedom and oppor-
tunity in education, the Foundation was diligent in
ensuring that the largest teacher performance pay
system in the country—created in 2006 from the vi-
sion and step-by-step reform agenda of the Center

for Education Policy—was preserved.
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In the midst of efforts to expand government
programs, the Foundation's Center for Health
Care Policy suggested another path with more
individual control and ownership. In particular,
the Foundation’s research supported efforts to
free the health care marketplace to allow Texans
more options to receive care in the convenience
clinics emerging around the country, as well as
purchase health insurance without costly new
mandated coverage.

The Foundation also stood up to government’s

voracious appetite for taxpayer dollars in the
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criminal justice system. The Foundation's Center
for Effective Justice was instrumental in helping to
defeat a plan to spend billions on building new
prisons and instead promoted more efficient and
effective alternatives for non-violent offenders.

The message of freedom was delivered to the leg-
islature, media, and community through an outreach
strategy that produced record results by every stan-
dard of measurement. Foundation commentaries
and quotes appeared 46 percent more often in 2007
than in the previous year—reaching an audience of
50 million people—including national coverage in
The Wall Street Journal, National Review Online, and
The New York Times.

We also carried our message of freedom through
various conferences, roundtables, and other events.
Thousands have attended Foundation events to

engage in the debate and help carry the mantle of

limited government and freedom forward for gen-
erations to come.

But, like those early freedom fighters, we can-
not do this alone. The tireless support and com-
mitment of our investors—those who believe that
freedom, opportunity, prosperity, and liberty are
as important today as they were in 1776—is what
enables us to remain in the battle. We, the people,
must continue to work to protect and extend free-

dom in Texas and the nation.

Brooke L. Rollins
PRESIDENT ¢ CEO
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Dr. Wendy Lee Gramm
CHAIRMAN
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“I firmly believe that people are the best judge of what is best for them and their families.
For this reason, I believe in the principles of free markets, personal responsibility, and limited government.
The free enterprise system is unique because it recognizes that people have different tastes, values, and
experiences. A free market system allows the greatest amount of freedom for people to act on their different
views. But with this freedom comes personal responsibility. People should be free to choose what is best for
them, and they should also be responsible for the results of those choices. They should reap what they have
sown, including, as Thomas Jefferson said, keeping the fruits of their labor!

The Texas Public Policy Foundation helps to preserve the freedoms our Founding Fathers valued so
highly. By gathering, researching, and disseminating sound policy ideas to policymakers and the public, the
Foundation provides the intellectual ammunition necessary to implement state policies that meet the needs
of all Texans.

I am proud to be a part of this organization—people working so diligently to defend sound conservative
principles across Texas and the nation. The Foundation will continue to fight for low taxes and limited
government, which are the keys to economic freedom and prosperity. We will continue our work for private
property rights, individual liberty, and personal responsibility. We will continue our work for a freer, more

prosperous Texas for today’s citizens and the many generations to follow.”
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PEOPLE ADVANCING FREEDOM & LIBERTY

In 2007, the Texas Public Policy
Foundation worked tirelessly to

translate the founding principles
of freedom and liberty into policies
that empower the people of Texas
to choose the best education for
their children, keep more of their
hard-earned money, and stand up

against government and its heavy-

handed regulations that threaten
private property rights and
economic prosperity.

To ensure the greatest impact
in cultivating policies based on
individual freedom and personal
responsibility, the Foundation
published 100 pieces of in-depth
research, testified more than 140
times, and held 500 substantive
meetings with legislators, legislative
staff, and state agency leaders.

Policy analysts in the Founda-
tion’s Center for Economic Freedom
and Center for Fiscal Policy defend-
ed these principles as they worked
alongside legislators and others to re-
peal the Texas Telecommunications

«The Honorable Talmadge Heflin, Visiting
Research Fellow at the Foundation, discusses Texas
transportation policy with Senator Mike Jackson
following a Policy Primer event.

~ Foundation Visiting Fellow, former House
Appropriations Chair Talmadge Heflin, with Texas
Railroad Commissioner Elizabeth Ames Jones and
State Representative Jimmie Don Aycock at a Policy
Primer in honor of the late Dr. Milton Friedman.

« Texas Public Policy Foundation staff witness

the signing of House Bill 735 by Gov. Rick Perry,
repealing the obsolete Texas Telecommunications
Infrastructure Fund tax.

2 Bill Peacock, Director of the Center for Economic
Freedom, provides a special briefing to legislative
members regarding deregulation of the Texas
electric market.

Infrastructure Fund tax. Although
this tax had long since met its stated
purpose to wire schools, hospitals,
and libraries, Texas taxpayers con-
tinued to pay the tax on their phone
bills with the funds being funneled
into the state government’s general
revenue. The tax was an unnecessary
burden to Texans already paying the
third highest telecommunications
tax in the country. Our mission to

repeal the tax was accomplished



when Governor Rick Perry signed
House Bill 735, which is saving Texas
consumers $210 million per year.

As our Founders fought against
excessive and unfair taxation of the
people, the Foundation remained vig-
ilant in our efforts to keep more mon-
ey in the hands of the people and out
of the deep pockets of government.

PROTECTING PRIVATE
PROPERTY

In 2007, the Foundation ensured that
private property rights—fought for
so bravely by our nation’s founders—
are never taken for granted, or taken
unjustly by the overreaching arms of
government. By the end of the 80th
legislative session, we were pleased
with the progressbeing made in Texas
to protect our fundamental right to
own and control private property.
The Texas Legislature passed the
“Landowner's Bill of Rights” (House

TEXAS

Bill 1495) by Representative Bill
Callegari, requiring governments
that condemn private property to
provide landowners a clear, timely
notification of their rights.

Under this legislation, a govern-
ment entity must send a landowner
the "Landowner's Bill of Rights"
before that entity may begin nego-
tiations to take the property. The
document must explain the process
of eminent domain and inform the

owner of available options to stop or

2 Foundation Vice President of Administration and

Director of the Center for Economic Freedom Bill
Peacock with board member George W. Strake,
former Texas Secretary of State.

PUBLIC POLICY

FOUNDATION

«Bill Peacock, Director of the Center for Economic
Freedom, moderates a panel discussion at a sold-
out Policy Primer on energy and environmental
policy. Panelists include: Joel Schwartz, American
Enterprise Institute; Myron Ebell, Competitive
Enterprise Institute; and Kathleen Hartnett

White, former Chair of the Texas Commission on
Environmental Quality.

appeal the process. This legislation
also specifies that the state attorney
general must prepare the list of rights
using language "easily understood by
the average property owner."” There is
more to be done, but we are moving

in the right direction.

REPLACING REGULATION
WITH FREE MARKET
PRINCIPLES
Foundation analysts published nu-
merous commentaries and in-depth
studies, and worked with policymak-
ers and the media to help move free
market principles from ideas to ac-
tion. Detailed research on the suc-
cess of electricity deregulation in
Texas—backed by in-person meet-
ings, media interviews, and policy
events—helped to thwart re-regula-
tion of the Texas electric market.
The Center for Economic Free-
dom also moved the Foundations
principles into new areas: global
warming and air quality in Texas.
With the global warming debate
“heating up” in Texas, the Founda-
tion is calling for cooler heads to
prevail in implementing a long-term
solution for securing affordable, reli-
able energy supplies for our growing
demand for electricity.

| 13



PEOPLE WORKING FOR EDUCATIONAL OPPORTUNITY

CULTIVATING POLICIES

OF PROSPERITY

Rooted in sound, conservative eco-
nomic principles, the Foundation’s
Center for Fiscal Policy has been
a tireless advocate for lower taxes
and fiscal restraint. In 2007, the
Foundation made great strides in
bringing greater fiscal responsibil-
ity and transparency to the Lone
Star State. The Texas Legislature
adjourned at the end of the 80th
Session with a state budget that
increased less than the anticipated
growth in population and inflation,
despite a $14 billion surplus.

The Honorable Talmadge Heflin,
Visiting Fellow in the Center for Fis-
cal Policy, was instrumental in a suc-
cessful push to shed greater light on
how the state spends people’s hard-
earned money. As a longtime cham-
pion of this reform, the Foundation’s
vision came to fruition and House
Bill 3430, authored by a bipartisan
group of legislators, took a giant
step towards greater transparency

in state spending. The bill requires
state agencies to make their spend-
ing records available to the public on
a searchable database on the Comp-
troller’s website.

PEOPLE WORKING FOR
EDUCATIONAL OPPORTUNITY
As the final bell rang on the 80th
Session, policy analysts in the
Foundation’s Center for Education
Policy had testified 38 times on
education issues ranging from school
choice and teacher quality to school
accountability and post-secondary
readiness. They achieved more than
one million dollars in ad equivalency
and more than 120 media hits—
spreading the message of the need
for greater educational opportunity
for all Texans with editorials in
The Dallas Morning News, Houston
Chronicle, Fort Worth Star-Telegram,
Austin American-Statesman, and
Corpus Christi Caller-Times.

The Foundation was a leading
voice in support of preserving the

~ State Representative Nathan Macias talks with Foundation
board member Tim Lyles and education policy analysts Jamie
Story and Brooke Dollens Terry at the 80th Session in Review
event in San Antonio.

nation’s biggest teacher performance
pay program, passed by the Legis-
lature during the 2006 special ses-
sion using many of the Foundation’s
recommendations for reform. Ana-
lysts produced detailed fact sheets
on how teachers in each legislative
district would be negatively affected
if the incentive pay program were
abolished and personally delivered
the findings to legislative offices, as
well as delivering the information on
the House floor. These efforts were
successful and the majority of the
teacher performance pay program

remained intact.

FREEDOM TO CHOOSE
IN HEALTH CARE

Jamie Story, education policy analyst in the Foundation’s Center for
Education Policy, testifies before the House Public Education Committee
on education reform policy.

With the health care crisis at the state
and national level spreading like an




2 Education policy analyst Brooke Dollens Terry is interviewed
outside the Capitol regarding teacher quality reforms found in

Senate Bill 1643.

TEXAS

~A sold-out audience attends a panel discussion on
juvenile justice reform at the Foundation’s offices,
just blocks from the Capitol.

aTexas Senator Dan Patrick with Foundation Visiting
Fellow, the Honorable Arlene Wohlgemuth, at a
dinner event.

«The Foundation’s Vice President of Policy and
Director of the Center for Health Care Policy,
Mary Katherine Stout, with renowned
economist Dr. Art Laffer at the first Capital
Campus-Texas event.

epidemic, the area of health care
policy might be the most egregious
example of government bureaucracy
overstepping its bounds. In Texas, the
Medicaid budget has increased 700

PUBLIC POLICY FOUNDATION

. — a
percent since 1990 to $13.41 billion.
From 1994-2004, one-third of all
new general revenue in Texas went
to fund the burgeoning Medicaid
program. In addition, more than
three million Texans are dependent
on a state government-run program
for their health care.

These numbers are staggering,
but the Foundation’s Center for
Health Care Policy is making prog-
ress in promoting competition as
the way to deliver better care, more
choices, and lower cost to people
around the state. In 2007, the Med-
icaid reform legislation approved by
Governor Perry included all of the
programmatic reforms advanced
by the Foundation during the in-
terim: hospital financing reform,
tailored benefit packages, increased
copayments, and the availabil-
ity of Health Savings Accounts

or similar options for recipients.
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With a combined 32 years of experience in the Texas House of Representatives, Arlene
Wohlgemuth and Talmadge Heflin are putting their know-how and their principled approach to public
policy to practice every day as research fellows in the Center for Health Care Policy and Center for Fiscal
Policy, respectively.

As a State Representative, Arlene Wohlgemuth knew that health and human services (HHS) was a
critical policy area and major budget driver. So, armed with a strong commitment to limited government,
free market principles, she became an expert in the area of health care policy—serving on both the Human

Services and Public Health Committees during her tenure. In 2003, Arlene led the effort to reorganize the

state’s HHS agencies, passing House Bill 2292 which consolidated the state’s 12 HHS agencies into five,
curbing the growth of government, and refocusing government programs.on truly.needy Texans.

Now retired from the Texas House, Arlene continues to represent the principles of limited government,
personal responsibility, and free markets as she works with the Foundation to advance these core principles
in its health and human services research.

Talmadge Heflin began studying the budget early in his 22-year tenure in the Texas House. When
the state found itself wrestling with a $10 billion budget shortfall in 2003, there was no question that
Talmadge Heflin was the man to lead the House’s effort to deliver a state budget that would address the
shortfall by reprioritizing spending—not raising taxes. Despite great opposition from many members of
the Legislature, as well as most every major newspaper in the state, Talmadge skillfully led his colleagues
in crafting a responsible budget that rejected new taxes and set the tone for the years of growth in the
Texas economy since.

Today, Talmadge testifies before his former colleagues as a champion for the principles he followed
for those 22 years—schooling lawmakers on the details of the Texas budget, and providing lessons
from legislative sessions of the past. Without a doubt, when Talmadge Heflin talks about the budget,
people listen.

The Texas Public Policy Foundation is extremely proud to have these experienced, principled champions
of freedom working side-by-side with Texas policymakers for a freer, more prosperous future.

1

—TALMADGE HEFLIN
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EFFECTIVE JUSTICE FOR THE PEOPLE

Under the leadership of Mary Kath-
erine Stout, the Center remains fo-

cused on crafting reform ideas—for
Texas and the nation—aimed at trans-
forming fraying health systems into
quality, affordable, consumer-driven
marketplaces that provide people with
the freedom to choose the health care
plan that best meets their needs.

EFFECTIVE JUSTICE

FOR THE PEOPLE

The Center for Effective Justice
has made great strides in work-
ing on justice policy reforms that
reduce crime, restore justice to
victims, and reform offenders—
saving millions of dollars for
Texas taxpayers. A plan to spend
billions at the beginning of the
80th Session on building new
prisons was dropped and alterna-

tives for non-violent offenders,
proposed through the Center’s
research and recommendations,
were instead enacted.

A resolution unanimously passed
by the House in 2007 officially rec-
ognized the Foundations sound
work and impact on criminal justice
policy in Texas. The resolution stat-
ed that, because of the Texas Public
Policy Foundation’s “impeccable”
research and “crucial credibility,”
we “favorably enhance the way this
state approaches matters of public
safety and criminal justice poli-
cy” The Honorable Jerry Madden,
Chairman of the House Corrections
Committee, publicly acknowledged
the Center’s work under the effec-
tive leadership of Marc Levin and

» Foundation policy analysts Brooke Dollens Terry
and Marc Levin take to the airwaves to discuss the
outcomes of the 80th Session.

~The Foundation’s Marc Levin, Director of the Center for Effective
Justice, discusses policy reform with State Representative Jerry
Madden, Chairman of the House Corrections Committee.

« Levin speaks with State Representative Charlie Howard
after a Policy Primer in Houston.

the positive effect it has had in the

area of criminal justice.

PEOPLE BEHIND

THE MESSAGE

Policy think tanks like the Texas
Public Policy Foundation conduct
extensive research, but it takes peo-
ple to disseminate the information,




PEOPLE BEHIND THE MESSAGE

Foundation policy analysts gather for a
roundtable discussion to be featured as part of the
Texas PolicyCast series

educating policymakers, the media,
and general public on the sound
conservative principles that make
for effective public policy.

The Foundation’s media out-
reach strategy has produced record
results by every standard of mea-
surement. Last year, the Founda-
tion was featured in 923 print and

broadcast stories and commentar-

TEXAS

ies (“media hits”)—a 46 percent in-
crease over 2006 media hits and a
66 percent increase over 2005! This
surge of media activity accounted
for a total ad equivalency of $8.27
million, shattering the 2006 record
of $6.53 million.

The Foundation reached out
to more than 50 million people in
2007 through newspaper commen-
taries and articles—an increase of
nearly 20 million readers over 2006.
In total, the Foundation’s commen-
taries appeared in 109 Texas news-
papers, plus national publications
such as The Wall Street Journal, Hu-
man Events, and National Review
Online.

The Foundation has made a
concerted effort to increase the
reach of its message by cultivating
talk radio relationships. This

resulted in 109 radio interviews on

PUBLIC POLICY

FOUNDATION

24 different stations (plus National
Public Radio and the Texas State
Radio Network).

“Lone Star Lessons with Brooke
Rollins” debuted on KVCE 1160
AM in Dallas in October. These
one-minute daily audio commen-
taries have become a staple of the

station’s programming.

THE WALL STREET JOURNAL

Lone Star Spending Spree
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“After graduating from the University of Texas, I began my work in public policy as a
campaign staffer working on a successful campaign towards the election of Texas Comptroller Susan Combs.
As part of my campaign work, I had the incredible opportunity to reach out to people across Texas—making
many new friends along the way and working to advance conservative principles of individual liberty, personal
responsibility, and limited government.

Throughout that experience, I realized how important people are in effecting change in government.
People are the true driving force behind public policy, and that has never been more evident than in my work
at the Foundation. I am overwhelmed by the dedication and commitment to free market ideas that I have
witnessed from our donors, policy analysts, and policymakers. I am truly honored to be a part of this team
and to have the opportunity to meet so many supporters—tireless defenders of freedom—as we travel across
Texas for our fundraising and policy events. I am so proud of the work we do to make Texas a better place to

live and work, and I have seen firsthand what a difference people are making to move ideas into action.”

TEXAS PUBLIC POLICY FOUNDATION | 21



PEOPLE BEHIND THE MESSAGE

Mary Katherine Stout
Texas Public Policy Foundation

AUSTIN DREW THORMLEY

NEWS & g
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The Foundation’s message is
successfully delivered via tradi-
tional media and Internet com-
munications alike. In 2007, the
TexasPolicy.com website averaged

StarTelegram

Ben Franklin, first president of the U.S.?

'BY BROOKE LESLIE ROLLINS
'SPECIAL TO THE STAR-TELEGRAM

“Whenever the people are well.  ica's History and Institutions." the  one's undergraduate years was a
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Among them were Baylor Uni- "students don't learn what col-
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whether the classroom s in a mid-
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50 schools —students' average the future of liberty and free-
Almostall of the half-dozen peo-  scores were below 50 percen.
ple he interviewed, ranging from
a college professor to 2 teenage
boy, were unable to answer cor-
rectly. Two years ago, the same
roving game produced a National
Football League-bound student
from UCLA who declared Ben
Franklin the fist president of the
United States.

coursework, seniors scored

among other topics.
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eight percent believed that Gettys-  dents failing at civics also fail our

burg was the battle that brought

the Revolutionary War to an end.  preparing future generations to

Fewer than half of the students lead this country in the tradition

Knew that it was the Declaration  of ts Founders,
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cation's Failure to Teach Amer-  average improvement during
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Viewpoints, Outlook

Who’s for Texas taxpayers?

Folks who foot bills need a voice

By TALMADGE HEFLIN i all, The only way to muzzle the
od bite of ’

ope th pasers
friends will stand up before its 100
o lte

13,000 unique visitors per month,
representing a 31 percent increase
over 2006 and a 49 percent increase
over 2005. Our weekly podcast se-
ries, “Texas PolicyCast” was down-
loaded an average of 4,000 times
each month—surging to 9,814
downloads in October 2007!

~ Media and Government Relations Director
David Guenthner interviews Texas House Speaker
Tom Craddick as part of the Foundation’s Texas
PolicyCast series.

The Foundation also carries the
message of freedom and opportu-
nity to the community through vari-
ous conferences, primers, and other
events. The Fifth Annual Policy Ori-
entation for the Texas Legislature, in
combination with our Policy Primer
Series events, reached more than
1,000 attendees—Ilegislators, legisla-
tive staff, policy experts, media, and
the public.

A new event was added to the
Foundation’s busy roster this year.
Partnering with the Mercatus Cen-
ter at George Mason University, the
Foundation brought the “Capital
Campus” program to Texas. Capital
Campus-Texas was a two-day eco-
nomic training program targeted
at legislative and executive branch
staff to improve their understand-
ing of basic economic principles and
to show how the solutions to today’s
policy issues can be found in free
market policies instead of govern-

ment regulation.



PEOPLE INVESTING IN FREEDOM

~Texas House Speaker Tom Craddick delivers an opening keynote
address to a sold-out audience at the Foundation’s 5th Annual
Policy Orientation for the Texas Legislature.

» Governor Rick Perry talks with event sponsors
before his Policy Orientation keynote address.

2 Former U.S. Senator Phil Gramm speaks to
Foundation investors at a supporter event in
Fort Worth.

2 State Representatives Carl Isett and Larry Taylor and
Foundation Vice President of Policy Mary Katherine Stout at the
Capital Campus dinner.

~ Foundation staff, including the Honorable - ,

Talmadge Heflin, intern Joseph Wyly, Scott Specht, o .JOhn Stossel, ABCS 20/20 co-anchor and author,
~ Foundation President Brooke Rollins welcomes guests to the and Beau Tyler, pitch in at the Capital gives an engaging keynote address to the sold-out
premier policy symposium in Texas. Campus-Texas event. audience at the 5th Annual Policy Orientation.

TEXAS PUBLIC POLICY FOUNDATION | 23
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“As an economics major at The University of Alabama, I began to think more in depth
about what principles guide my life, and how economic policy impacts people. I realized that to defend my
positions, as opposed to simply state them, I needed to firm up my convictions through personal inquiry and
education. This understanding continued throughout my three years at Harvard Law School, where I truly
found my voice.

Through interactions and discussions with people, I articulated viewpoints counter to those that dominated
the political mindset in Cambridge, Massachusetts. At the end of my tenure at Harvard, I was better equipped
to present and defend my views, having a clearer understanding of opposing opinions.

Countless people have asked why I chose to join a non-profit think tank instead of a lucrative law practice.
The answer is simple. I believe in the Framers’ notion of limited government. I believe in markets free from
government regulation. I believe in liberty, and I believe in personal responsibility. There is no time like the
present to champion these principles and the people they benefit. The opportunity to work for one of the

nation’s leading free market think tanks is too great to forego.”
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PEOPLE INVESTING IN FREEDOM

~Foundation board member Ernest Angelo,immediate
past president of the Colorado Senate and former president
of the Texas Public Policy Foundation John Andrews, and
Foundation investors Evetts Haley and Nicholas Taylor at a
policy event in Midland.

« Foundation President Brooke Rollins rolls up her sleeves to help
prepare a dinner at a fundraising event in San Antonio.

Foundation events featured
speakers such as renowned econo-
mist Dr. Art Laffer of “Laffer Curve”
fame, co-anchor of ABC News’ 20/20
John Stossel, former U.S. Secre-
tary of Health and Human Services
Tommy Thompson, The Wall Street
Journal editorial writer Steve Moore,
Texas Governor Rick Perry, and Tex-
as House Speaker Tom Craddick.

PEOPLE INVESTING
IN FREEDOM
Investors in the work of the Texas

Public Policy Foundation are
uniquely committed to freedom and
liberty in the Lone Star State. Their
investment makes it possible for the
Foundation to continue to fight for
key policy reforms that put Texas
ahead of the pack in areas such as
property rights protection, deregula-
tion, educational freedom, free mar-
ket solutions, effective justice, and

economic growth.

« Foundation Chairman Emeritus Dr.Jim and Cecelia Leininger,
Texas Attorney General Greg Abbott, Foundation President
Brooke Rollins, and Foundation Chairman Dr. Wendy Gramm at
adinner in San Antonio.




Thanks to the generosity of our
family of investors, the Foundation
exceeded its 2007 goal with total
contributions of $2.39 million—
a 15 percent increase over 2006
contributions. These dedicated
people are making a difference.
It is this commitment to freedom
and prosperity that has allowed the
Foundation to publish more than
100 in-depth policy reports, host
numerous educational events, deliver
our message via local and national
print, broadcast, and Internet media,
and continue to fight for a freer, more
prosperous Texas.

FINANCES
The Texas Public Policy Foundation
is enjoying strong financial health
thanks to the commitment and gen-
erosity of individuals, foundations,
and corporations that want to protect
and expand the liberty and freedom
first won in 1776—for the people, by
the people.

Total revenue for 2007 was
$2,398,974. This was an increase
of $1,401,730 or 140 percent
over 2003’ total of $997,244.

Revenue Growth
2003-2007

$2,059,355
$1,759,602
$1,242,352
$997,244
2003 2004 2005 2006 2007

$2,398,974

FINANCES

Assets

Cash & Receivables $1,812,677

Property & Equipment 17,344

Prepaid Expenses 11,629

Total Assets $1,841,650

Liabilities

Current Liabilities $76,772

Deferred Revenue 452,448

Total Liabilities $529,220

Net Assets

Equity Prior Years $884,824

Equity 2007 427,606

Total Net Assets $1,312,430

Total Net Assets

& Liabilities $1,841,650
Watching Every Penny

At the Texas Public Policy Foundation, we not only

promote fiscal responsibility, we practice it.

In 2007, the Foundation’s expenses came in at 5.2 percent
under budget. How do we achieve these cost savings?
We continually realize new ways to make our operations
more efficient and cost-effective by handling many printing

2007 Income: $2,398,974

22.6%
Foundations

$540,951

17.2%
Events
$413,709

43.9%
Individuals
13.0% $1,053,318
Corporations

$312,700

3.3% Other

2007 Expenses: $1,971,368

11.9% $150,12¢
Marketing
$234,895

15.4%

65.1%
Desvgetl](;p ,;zg nt Research and Policy
! $1,281,945

— All financial data subject to review by independent audit.

and mailing projects in-house, inviting members of various
conservative organizations to work as volunteers at our policy events, buying office furniture from discount
warehouses, and having policy interns answer phones.

We will continue to put your hard-earned dollars to the use you intended — producing and distributing
independent research, and educating policymakers on its practical application in policy.

By practicing what we preach, we can efficiently and effectively build a freer, more prosperous Texas for all.



BOARD OF DIRECTORS

— House Public Education Chairman Rob Eissler

BAcCk ROW, FROM LEFT: Thomas "Tim" Lyles, Secretary (San Antonio); George W. Strake Jr. (Houston);

Brooke L. Rollins, President (Ft. Worth); Dr. James Leininger, Chairman Emeritus (San Antonio);
Ernest Angelo, Treasurer (Midland); Tim Dunn, Vice Chairman (Midland); Dale Laine (Austin); and
William "Bill" McMinn, Chairman Emeritus (Houston).

FRONT ROW, FROM LEFT: Dr. Wendy Lee Gramm, Chairman (Helotes); Vance Miller (Dallas);
Ramiro Galindo (Bryan); Brenda Pejovich (Dallas); and Bill Jones (Austin).

Not PICTURED: Phil Adams (Bryan); Jeff Sandefer (Austin); and Michael Stevens (Houston).
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