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Capitol fight over public pensions previewed
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Tuesday offered a preview of a major legislative battle over public
pensions that could erupt when lawmakers return to Austin in 2013.

Speakers at the forum sponsored by the Texas Public Policy
Foundation, a limited-government think tank, argued that retirement
funds serving 2 million firefighters, teachers and other public
employees in Texas are not sustainable.

Bill King , founder of Texans for Public Pension Reform, took aim at
the burden facing Houston because of rising pension obligations.

By 2020, King estimates, half of Houston's property tax collections
could be consumed by contributions to the city's three retirement
plans serving firefighters, police officers and other city workers.

"We need to adopt reforms that our generation pays for the services
that we're hiring people to do," King said.

With a pension, the employee and employer both contribute to a
professionally managed pooled investment fund, and the retiree is
guaranteed a monthly benefit until death.

An alternative would be a plan similar to a 401(k), in which there is
no guaranteed benefit and the employee bears the responsibility of
ensuring he or she has adequate income to last throughout
retirement.

Bill Hommond, executive director of the Texas Association of
Business, said he expects public pensions to be a big issue in the
next legislative session.

It's too early to tell whether the upcoming debate will focus only on
legislative changes that will permit cities to alter their plans or
include a broader overhaul of statewide funds, such as those that
serve teachers and state workers.

Critics say the discussion at Tuesday's forum was heavy on talk of
daunting unfunded liabilities yet light on context and ideas.

"They're not offering real solutions," said Tim Lee , executive
director of the Texas Retired Teachers Association. "It is rhetoric
that is dangerous because it may jeopardize what is already working
in the State of Texas."

Larry Reed , a trustee for the San Antonio Fire and Police Pension
Fund, said King was unfairly lumping together well-managed funds
with the few that have been fumbled to justify major changes to
public employee retirement benefits.

Two major economic downturns in the past decade have left a
serious dent in Texas' public pension funds, providing much of the
fodder for those who say that guaranteed retirement benefits are no
longer something that taxpayers can afford.

But others argue that the long-term investment horizon of the
pensions means they will recover as the economy and financial
markets bounce back.

Managing a pension fund, Reed said, "is a marathon, not a sprint."

kalexander@statesman.com; 445-3618

Share this article:

SEARCH

@ site © web ) Archive Web Search by YAHOO!

SHARE THIS PAGE WITH YOUR FRIENDS

5 22 0 (] .

LATEST NEWS GALLERIES »

Photos of the  Green City Star Ranch,
Day, October Festival, 10.22.11
2011 10.23.11

MOST POPULAR

P Proposed electric rate increases target poor, could
hamper conservation, critics say

P It's only a home-field advantage if Horns take
advantage of their home field

P Driver rewed engine before fatal bus stop crash,
witness testifies

P Statesman Watch: Wildfire victims, Internet provider
clash over destroyed equipment

P> Longhorns football notebook

P Patience tested over waste, crime at some Occupy
protest sites

LATEST AP TEXAS NEWS »

P Texas woman gets 8 years in prison as fake lawyer
Updated 9:21 a.m.

» Towns see crime, carousing surge amid gas boom
Updated 9:04 a.m

P> Houston-Rice Preview Capsule 27 minsago

> AP NEWS: Texas | Nation | World | Sports | Biz



NEWS

Local

Virtual Capitol
Williamson
State
Crimetracker
StatesmanWatch
Obituaries
Database Central
Nation

World

Lottery
BUSINESS
Technology
Personal Finance
Area Employers
Employment
Real Estate

AP Business
OPINION
Insight

Ben Sargent

User comments are not being accepted on this article.

FROM OUR NEWS PARTNERS
P Police tear gas Occupy protesters multiple times

P Sloped runway approved after 25 years of fighting
over airport's expansion

P Police: High school stabbing suspect says she
doesn'tcare if victim lives or dies

P For teens, skipping class puts brakes on driving

P Proposed electric rate increases target poor, could
hamper conservation, critics say

P Man convicted of plotting with wife to shoot her lover

P Woman says she was high before hitting motorcycle
killing father, son

P Halloween hunt for sexoffenders time consuming,
frustrating for deputies

P> Man who claimed he was victim, arrested in house-
stealing scheme

Ask a Lawyer: Pension Law

13 Employment Law yers Are Online Ask a
Question,

Law .JustAnsw er.com/Pension-Law

Junk Removal Services

Humpback Junk Removal Pros Free Estimates!

ww w .HumpBackJunk.com

SPORTS WEATHER
Longhorns TRAFFIC
Longhorns Gameweek Traffic Cameras
Aggies MULTIMEDIA

HS Football Collective Vision
High School Interactives
Recruiting Galleries
Outdoors BLOGS

Golf ENTERTAINMENT
Area Pro Teams AlList

NFL Events

NBA Music

MLB Movies

AP Sports News Television

LIFE Arts

Style Recreation
Travel Spas/Salons
Gardening Food/Drink
Green MOBILE/RSS
Health & Medical Statesman
Raising Austin Austin360

Books iPhone application

P Police: Mother left child home alone to go to bar

Mortgage Rate 3.75% Fixed

Payment - Save

$200,000 at $926/month. No SSN Rqd. See New

Mortgage.RefinanceFrontier.com

CLASSIFIEDS

Cars

Homes

Jobs

Find Austin Jobs
Merchandise
CUSTOMER SERVICE
Member Center

E-mail Newsletters
Subscribe to the paper
Sign up for the eEdition
Subscriber Services
Where to buy the Statesman
Buy Photos

Readers Panel

Careers at the Statesman
Internships

Newspapers in Education
Inside Line

News tips

Reader rewards

Site map

Ads by Yahoo!

ADVERTISE

Print

Online

Classifieds (Print & Online)
eTearsheets
Newspaper Ads
MARKETING
Community Development
DoGood

Glossy

Concert series
Marketing

Readers panel
Special Sections
AFFLIATED SITES
Anhora Si
Hookem.com
Bastrop Advertiser
Cedar Park Citizen
Lake Travis View
Leander Ledger
Pflugerville Pflag



Faith RSS Ethics Policy Round Rock Leader
Life Guide Smithville Times
Weddings Westlake Picayune
Season for Caring

Copyright © Wed Oct 26 10:29:15 EDT 2011 All rights reserved. By using Statesman.com, you accept the terms of our visitor agreement. Please read it.
Contact Statesman.com | Privacy Policy | About our ads



