
U.S. ASIA-PACIFIC EUROPE ECONOMY ENERGY GREEN TECHNOLOGY BLOGS WIRES SLIDESHOWS SPECIAL REPORTS CORRECTIONS

Falling Mortgage Rates Spur Serial Refinancing (3)

OPEC in Vienna to Create New Oil Output Deal (3)

Many US Employers to Drop Health Benefits: McKinsey (5)

China Warns on Risks of Excessive US Dollar Holdings (31)

Morgan Stanley May Cut Brokerage Force Further (1)

Ford Targets 50% Sales Increase Over Next 4 Years (21)

Fed's Fisher: Lots of Liquidity in US Economy (27)

Finance Industry Warns About Transatlantic Discord

'Poster Child of Entitlement' Must Change: Economist (23)

The Containerboard Wars (1)

Dow Chemical Set for Summer Rally: Options Trader

‘What Makes Business Rock’ — What You Can Learn from MTV

Answering Your Stock Market Questions With Twitter (1)

Falling Mortgage Rates Spur Serial Refinancing (3)

Warren Buffett Lunch Bids Quickly Approaching Last Year's
Record $2.6 Million

Weiner-Gate and the New Media (6)

Retailers: Nike Made Right Move By Changing Nadal's Clothes

Crystal-Studded Running Shoes? Really? (1)

Hot Apple: Stock Up 3,000 Percent in Past
Decade (11)

Apple's Amazing Growth: Stock Up 3,000
Percent in Past Decade (11)

The Most Controversial Video Games
Which games have gotten attention for

taking sex and violence to a whole new

level?

Retail's Hottest Emerging Markets
These emerging markets are ripe for

TOP HEADLINES » Markets | Economy | Companies

LATEST FROM OUR BLOGS More

FEATURED SLIDESHOWS » More

Twitter LinkedIn

Texas House panel approves health care compact

AUSTIN, Texas - A Texas House panel revived legislation Monday to allow

Texas to govern federal health care benefits on its own by joining a multistate

agreement challenging federal health care law.

The plan already created in Oklahoma and Georgia would allow Texas to adopt

its own health care rules in lieu of federal regulations if Congress approved.

The legislation by Rep. Lois Kolkhorst, R-Brenham, was approved by the House

during the regular session. States would receive federal health care funding as

a block grant and then decide how to structure Medicaid and Medicare

programs.

"This is a movement that's afoot," Kolkhorst said.

Kolkhorst said Texas would receive 2010 federal funding health care levels,

when federal Medicaid dollars were "flowing at an all-time high."

Opponents argue that if Texas enters the compact, the state gives up its right

to increased federal funding for Medicaid and Medicare. They say additional

funding is needed to take care of the millions of uninsured Texans.

"Capping the funding doesn't do anything to actually control health care

costs," said Anne Dunkelberg, associate director of the Center for Public Policy

Priorities. "Our concern is that there is no requirement stated in the legislation

that Texas would continue to serve the same population it currently serves."

Kolkhorst said the elderly and the poor can have their voices better heard in

Austin than in Washington, D.C.

"This isn't about throwing seniors off of Medicare," she said. "It's about

protecting them."

Supporters say states are in a better position to make health care decisions for

their citizens and shouldn't be forced to adopt a one-size-fits-all federal plan

like President Barack Obama's Patient Protection and Affordable Care Act.

"This is an innovative and very promising way of carving out a certain area of

health care for states and starting to establish something that has been very

clearly eroding for at least 70 or 80 years, which is proper boundary between

state and federal control," said Mario Loyola with the Texas Public Policy

Foundation.

Though Congress has to grant permission for the agreement to go through,

Kolkhorst said presidents sign most compacts. Texas could pull out of the

agreement with six months' notice.

With federal health care costs soaring, Kolkhorst wants to give Texas the

flexibility to be innovative in how it structures and offers health care benefits

to slow the rates down.

"This bill is a look down the road," Kolkhorst said. "The cards are on the table;

change is coming our way."
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