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Study finds Texas with economic edge on California

Meg Whitman, the Republican candidate for governor, often compares California's business climate, unfavorably, to that of Texas, and she's correct, says a new
study for the Texas Public Policy Foundation.

The study was done by a firm headed by ex-Californian Arthur Laffer, a one-time Reagan White House economic adviser who's been a persistent critic of
California's tax and regulatory climate.

"Even amid the country's worst economic setback in decades, our updated analysis shows that Texas' competitive edge over California remains sharp,"” says the
report, delivered to a meeting of the Texas Public Policy Foundation in San Antonio. "This paper updates the economic scoreboard we calculated in our study of
Texas and California in 2008. Although the policy environment has changed over the last two years, Texas' edge over California has not.

"Like the rest of the nation, Texas' economic growth hit a serious speed bump during the great recession. But, its economic decline in the state has been milder than
in California and the rest of the country. The Texas economy has been growing stronger, with less negative volatility, than California or the nation overall.”

Laffer said, "A comparison between Texas and California is not only valid but vital for our country. Both are large, strategically located states, with strong
demographics and bountiful natural resources. But California's regulatory and tax costs, coupled with budgetary and policy instability, render it an impotent
competitor when standing next to low-tax, business-friendly Texas, which levies no capital gains or income taxes to support its affordable government."”

The full study can be found here.
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