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The Greatest Story Never Told
S&P 500: Nominal vs. Real Price Appreciation, semi-log, Jan-66 = 100
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Reagan Tax Cuts

Net Inflow of Capital

1970-81

-$650 billion 

Net Inflow of Capital 

1983-2007

+$5.25 trillion

Source: Bureau of Economic Analysis, Table 1.1: International Transactions

Tax Cuts Attract Capital
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Share the Wealth?
Top Marginal Income Tax Rates and Income Tax Share for the Top 1% of Earners 

1970-2006



Bottom 95 Percent Pays Less than Top 1 Percent

Source: Internal Revenue Service, Statistics of Income



Rich Pay More Than Their Fair Share
2007 Income and Income Tax Shares

Source: IRS, 2009



The Laffer Curve
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Cost of Working Rises as Cost of Not Working Falls
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Total Federal Tax Receipts in millions of 2007 
dollars(right axis)

Top Marginal Income Tax 
Rate (left axis)

Source: Office of Management and Budget, Budget of the United States Government, Fiscal Year 

2008.

The Laffer Curve
Real Federal Revenues and the Top Marginal Income Tax Rate



Inflation Rate, 1970-2009



Show Me The Money?
Year on Year Monetary Base Growth, bi-weekly, percent, Through August 2009




